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Treasurer’'s Report

he financial statements and other information

contained in this report have been prepared

by management, which is responsible for the
information’s integrity and objectivity. The financial
statements have been prepared in accordance with gen-
erally accepted accounting principles applied on a con-
sistent basis and are deemed to fairly present the finan-
cial position of The Library Foundation and the
changes in its net assets and cash flows. Where neces-
sary, management has made informed judgments and
estimates of the outcome of events and transactions,

with due consideration given to materiality.

As a means of fulfilling its responsibility for the integ-
rity of financial information included in this report,
management relies on a system of internal controls
established to ensure, within reasonable limits, that
assets are safeguarded against loss or unauthorized
use, that transactions are properly recorded and exe-
cuted in accordance with management’s authoriza-
tion, and that the accounting records can be relied

upon to be able to prepare financial statements in ac-

cordance with generally accepted accounting principles.

This system is augmented by careful selection and
training of qualified personnel and the dissemination

of written policies and procedures.

The financial statements have been examined by the
Foundation’s independent accountants, GARY MCGEE
& Co. LLP, whose report follows. Their examinations
were made in accordance with generally accepted au-
diting standards. The Board of Trustees meets period-
ically with management and the independent account-
ants to review accounting, auditing, internal account-
ing controls, and financial reporting matters, and to
ensure that all responsibilities are fulfilled with regard
to the objectivity and integrity of the Foundation’s
financial statements. The Board of Trustees also re-
views the scope and results of the Foundation’s audit,
and current and emerging accounting and financial
requirements and practices affecting The Library

Foundation.

Peter Galen, Treasurer
Board of Trustees
The Library Foundation
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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT ACCOUNTANTS

The Board of Trustees
The Library Foundation:

Opinion
We have audited the accompanying financial statements of The Library Foundation, which comprise the state-

ment of financial position as of June 30, 2023, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial posi-
tion of The Library Foundation as of June 30, 2023, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States. Our re-
sponsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of The Library Foundation and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Emphasis of Matter

As discussed in note 4 to the accompanying financial statements, in 2023 The Library Foundation adopted Finan-
cial Accounting Standards Board (FASB) Accounting Standards Update (ASU) No. 2016-02, Leases (Topic 842),
as amended. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Library Foundation to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
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or the override of internal control. Misstatements, including omissions, are considered material if there is a sub-
stantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or er-
ror, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting esti-
mates made by management, as well as evaluate the overall presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise sub-
stantial doubt about the Foundation's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Summarized Comparative Information

The financial statements of The Library Foundation as of June 30, 2022 were audited by other auditors whose
report dated September 20, 2022 expressed an unmodified opinion on those statements. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2022 is derived from
the 2022 financial statements and is consistent, in all material respects, with the audited financial statements from
which it has been derived.

é,j/ké» ¥ co, up

September 13, 2023



THE LIBRARY FOUNDATION

STATEMENT OF FINANCIAL POSITION

(WITH COMPARATIVE AMOUNTS FOR 2022)

JUNE 30, 2023

2023 2022
Assets:
Cash and cash equivalents $ 1,271,994 864,479
Contributions and grants receivable (note 5) 1,022,386 38,547
Prepaid expenses and other assets 33,196 25,274
Assets held in charitable trusts (note 6) 553,322 531,495
Investments, at fair value (note 7) 23,263,851 21,197,400
Property and equipment (note 8) 9,158 12,666
Right-of-use asset — operating lease (note 10) 255,405 —
Total assets $ 26,409,312 22,669,861
Liabilities:
Accounts payable and accrued expenses 63,755 59,442
Grants payable to Multnomah
County Library (note 18) 253,833 409,134
Deferred compensation liability (note 9) 270,836 205,463
Charitable gift annuity payable (note 6) 3,207 3,561
Lease obligation — operating lease (note 10) 274,928 -
Total liabilities 866,559 677,600
Net assets:
Without donor restrictions (note 11) 12,498,451 11,183,795
With donor restrictions (note 12) 13,044,302 10,808,466
Total net assets 25,542,753 21,992,261
Commitments and contingencies (notes 9, 18 and 19)
Total liabilities and net assets $ 26,409,312 22,669,861

See accompanying notes to financial statements.



THE LIBRARY FOUNDATION

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2023
(WITH COMPARATIVE TOTALS FOR 2022)

2023
Without donor With donor
restrictions restrictions Total 2022
Revenues, gains and other support:
Contributions and grants (note 15) $ 935,737 3,051,467 3,987,204 1,567,959
In-kind contributions (note 16) 262 341,684 341,946 382,056
Operating investment return (loss) (note 7) 38,560 79,400 117,960 (493,036)
Other revenues 176 - 176 3,237
Revenues, gains and other support 974,735 3,472,551 4,447,286 1,460,216
Net assets released from restrictions
and other transfers (note 14) 1,791,472 (1,791,472) - -
Appropriation of endowment
assets for expenditure (note 13) 445,000 268,534 713,534 708,167
Total revenues and gains 3,211,207 1,949,613 5,160,820 2,168,383
Grants and expenses (note 17):
Program services:
Direct support of Multnomah
County Library (note 18):
Early literacy 364,120 - 364,120 343,704
School-age literacy 752,626 - 752,626 1,041,388
Learning for life 158,125 - 158,125 94,276
Building projects 360,000 - 360,000 -
Books and materials 84,325 - 84,325 68,920
Other 4,721 - 4721 5,369
Total direct support of
Multnomah County Library 1,723,917 - 1,723,917 1,553,657
Other program services in support of
Multnomah County Library 576,037 - 576,037 594,203
Total program expenses 2,299,954 - 2,299,954 2,147,860
Supporting services:
Management and general 308,659 - 308,659 277,008
Fundraising 144,110 - 144,110 91,464
Total grants and expenses 2,752,723 - 2,752,723 2,516,332
Net operating results $ 458,484 1,949,613 2,408,097 (347,949)
Continued



THE LIBRARY FOUNDATION

STATEMENT OF ACTIVITIES, CONTINUED

YEAR ENDED JUNE 30, 2023
(WITH COMPARATIVE TOTALS FOR 2022)

2023
Without donor With donor
restrictions restrictions Total 2022
Non-operating activities:
Endowment gifts (notes 13 and 15) $ - 98,710 98,710 142,860
Contributions designated by the Board
of Trustees for long-term
investment (note 15) 320,351 — 320,351 117,290
Endowment return (loss) (note 7) 999,247 434,619 1,433,866 (1,379,293)
Appropriation of endowment
assets for expenditure (note 13) (445,000) (268,534) (713,534) (708,167)
Net change in the carrying value of
assets held in charitable trusts - 21,428 21,428 (112,633)
Total non-operating activities 874,598 286,223 1,160,821 (1,939,943)
Increase (decrease) in net assets 1,333,082 2,235,836 3,568,918 (2,287,892)
Net assets at beginning of year,
as restated (note 22) 11,183,795 10,808,466 21,992,261 24,280,153
Cumulative effect of adopting
FASB ASU 2016-02, Leases (note 4) (18,426) - (18,426) -
Net assets at end of year $ 12,498,451 13,044,302 25,542,753 21,992,261

See accompanying notes to financial statements.



THE LIBRARY FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2023

(WITH COMPARATIVE TOTALS FOR 2022)

2023

Program Management

services and general Fundraising Total 2022

Direct support of Multnomah
County Library $ 1,723,917 - - 1,723,917 1,553,657

Salaries and related expenses 405,365 189,868 102,586 697,819 655,423
Professional fees 44,746 59,647 10,464 114,857 100,482
Facilities and technology 53,303 32,634 13,262 99,199 98,894
Office expenses 62,491 6,347 14,666 83,504 77,906
Depreciation 1,885 1,154 469 3,508 2,947
Other operating expenses 8,247 19,009 2,663 29,919 27,023
Total expenses $ 2,299,954 308,659 144,110 2,752,723 2,516,332

See accompanying notes to financial statements.



THE LIBRARY FOUNDATION

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2023
(WITH COMPARATIVE TOTALS FOR 2022)

2023 2022
Cash flows from operating activities:

Cash received from donors and grantors $ 3,323,716 1,652,217

Cash received from investment income for operations 333,437 567,144

Cash paid to Multnomah County Library (1,879,218) (1,235,936)

Cash paid to employees and vendors (655,241) (986,179)

Cash paid for amounts included in the

measurement of operating lease obligations (52,058) -
Net cash provided by (used in) operating activities 1,070,636 (2,754)
Cash flows from investing activities:

Reinvestment of dividend and interest income (333,433) (567,144)

Proceeds from the sale and maturity of investments 6,895,539 5,473,920

Purchases of investments (7,323,937) (4,779,982)

Purchases of equipment - (11,269)
Net cash provided by (used in) investing activities (761,831) 115,525
Cash flows from financing activities:

Proceeds from contributions restricted for long-term investment 98,710 142,860
Net cash provided by financing activities 98,710 142,860
Net change in cash and cash equivalents 407,515 255,631
Cash and cash equivalents at beginning of year 864,479 608,848
Cash and cash equivalents at end of year $ 1,271,994 864,479
Supplemental disclosure of cash flow information:

Right-of-use asset recorded upon the implementation
of FASB ASU 2016-02, Leases (notes 4 and 10) $ 302,559 -

See accompanying notes to financial statements.
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THE LIBRARY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2023

Organization

The Library Foundation was established in 1995
as The Library Foundation, Inc. — Serving the
People of Multnomah County, an Oregon public
benefit corporation, to encourage private support
for the benefit of Multnomah County Library (the
“Library”).

Our library system is one of our region’s most
important cultural and educational resources,
playing a vital role in all of our community's en-
deavors — from a healthy economy to the arts,
from education to public affairs, and from science
to cultural engagement. With the fourth highest
circulation of any public library in the nation, our
library reaches more county residents than any
other public or private cultural and educational
institution.

The Library Foundation (the “Foundation”)
strengthens our community and creates a bright
future for children by supporting, expanding and
advocating for the library’s innovative and
groundbreaking work. Gifts from thousands of
individuals, foundations and businesses make this
work possible. Since 1995, Foundation supporters
have helped our library breathe new life into ag-
ing buildings, buy books that capture hearts and
minds, and foster a love for reading with tens of
thousands of children and families.

During the year ended June 30, 2023, more than
200,000 people were reached with library pro-
grams and books made possible by gifts, large and
small, to The Library Foundation. Our support-
ers helped the library expand 15 programs and in-
itiatives and made more than 102,000 books and
materials available. The Foundation and the Li-
brary work together, in a strong partnership, to
determine where private funds can have the great-
est impact, particularly for children and families

facing the risk factors for low literacy. Our work
shows just how much a small nonprofit can ac-
complish, working in partnership with a great
public library.

Program Services

During the year ended June 30, 2023, the Founda-
tion incurred program service expenses that sup-
ported the Library’s work in four major catego-
ries:

Early Literacy — The first years of life define a
child’s future. From birth to age five, reading
with a trusted adult in a warm and loving envi-
ronment can transform a child’s ability to learn to
read and succeed in school. Gifts to the Founda-
tion supported far-reaching programs that moti-
vated families to read with their young children.
These programs reached more than 85,000 chil-
dren and adults this year.

School-Age Literacy — Nearly half of students in
our community are not meeting third-grade read-
ing benchmarks. Gifts to the Foundation sup-
ported books and programs that engaged 100,000
students all year long, creating transformation in
reading and learning. Librarians partnered with
teachers to help students learn to read, and to love
learning, and worked intensively to engage chil-
dren and their families in all the library has to of-
fer.

Learning For Life — The Library helps each per-
son in our community explore worlds and cul-
tures beyond their front door. This year, gifts to
the Foundation reached 15,000 teens, adults, and
seniors through programs, workshops, and events
that brought people of all ages together to learn,
discuss, and reflect on topics that affect our
world.

11
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Libraries For Our Future — In 2020, the Library
launched a six-year building plan to meet the 21st
century needs of our community by building or
expanding 8 libraries, increasing our system’s
space by nearly 60%. The Library Foundation
completed year 1 of a campaign to support the de-
sign and build-out of cutting-edge learning envi-
ronments and spaces for children and teens in
each of these libraries.

Summary of Significant Accounting
Policies

The significant accounting policies followed by
the Foundation are described below to enhance
the usefulness of the financial statements to the
reader.

Basis of Accounting — The accompanying finan-
cial statements have been prepared on the accrual
basis of accounting in accordance with generally
accepted accounting principles and the principles
of fund accounting. Fund accounting is the pro-
cedure by which resources for various purposes
are classified for accounting purposes in accord-
ance with activities or objectives specified by do-
nors.

Basis of Presentation — Net assets, revenues,
gains and losses are presented based on the exist-
ence or absence of donor-imposed restrictions.
Accordingly, the net assets of the Foundation and
changes therein are classified and reported as fol-
lows:

o Net assets without donor restrictions — Net as-
sets available for use in general operations and
not subject to donor-imposed stipulations.
From time to time, the Foundation’s Board of
Trustees may designate a portion of these net
assets for particular purposes and objectives.

o Net assets with donor restrictions — Net assets
subject to donor-imposed stipulations that will
be met either by actions of the Foundation
and/or the passage of time. These balances

represent the unexpended portion of donor-
restricted contributions and investment return
to be used for specific programs and activities
as directed by the donor. The balances also in-
clude net assets subject to donor-imposed
stipulations that they be maintained perma-
nently by the Foundation (e.g., endowment
funds). Generally, the donors of these assets
permit the Foundation to use all or part of the
income earned on related investments for gen-
eral or specific purposes.

Expenses are reported as decreases in net assets
without donor restrictions. Gains and losses on in-
vestments and other assets or liabilities are also re-
ported as increases or decreases in net assets with-
out donor restrictions unless their use is restricted
by explicit donor stipulation or by law. Expirations
of donor-imposed restrictions on net assets (i.e., the
donor-stipulated purpose has been fulfilled and/or
the stipulated time period has elapsed) are reported
as net assets released from restrictions.

Use of Estimates — The preparation of financial
statements in conformity with generally accepted
accounting principles requires that management
make estimates and assumptions that affect the
reported amounts of assets and liabilities, the dis-
closure of contingent assets and liabilities at the
date of the financial statements, and the reported
amounts of revenues and expenses during the re-
porting period. Actual results could differ from
those estimates. In the opinion of management,
such differences, if any, would not be significant.

Cash Equivalents — For purposes of the financial
statements, the Foundation considers all liquid
investments having initial maturities of three
months or less to be cash equivalents. Cash and
cash equivalents held as part of the Foundation’s
investment portfolio, and where management’s
intention is to use the cash to acquire investments
to be held long-term, are classified as investments.



Investments — Investments in marketable securi-
ties with readily determinable fair values and all
investments in debt securities are carried at their
fair value in the statement of financial position.
Whenever available, quotations from organized
securities exchanges are used as the basis for fair
value.

For investments not traded on organized ex-
changes, fair value estimates are provided by in-
vestment managers. For applicable investments,
manager-reported net asset value (“NAV”) is used
as a practical expedient to estimate fair value.
Valuations provided by fund managers consider
variables such as the financial performance and
sales of underlying investments and other perti-
nent information. The Foundation reviews valua-
tions and assumptions provided by fund managers
for reasonableness and believes that the carrying
amounts of these financial instruments are rea-
sonable estimates of fair value.

Net investment return, which includes both cur-
rent yield (interest and dividend income) and net
appreciation (decline) in the fair value of invest-
ments (both the realized gains or losses and the
unrealized appreciation (decline) of the market
value of those investments), is reported in the
statement of activities, net of investment expens-
es. Interest income is accrued as earned. All secu-
rity transactions are recorded on a trade date ba-
sis.

The Foundation has some exposure to investment
risks, including interest rate, market and credit
risks, for marketable securities. Due to the level
of risk exposure, it is possible that near-term val-
uation changes for investment securities may oc-
cur to an extent that could materially affect the
amounts reported in the accompanying financial
statements.

Capital Assets and Depreciation — Property and
equipment are carried at cost, and at fair value
when acquired by gift. Depreciation is generally
provided on a straight-line basis over the estimat-
ed useful lives of the respective assets, which is 3
to 7 years for furniture and equipment.

Beneficial Interest in Charitable Trusts — The
Foundation receives contributions of assets in
which the donor or a donor-designated benefi-
ciary may retain a life interest. The assets are in-
vested and administered by either a trustee or the
Foundation, and distributions are made to the
beneficiaries during the term of the agreement.
These funds are generally invested in equity and
fixed income mutual funds, and the Foundation
records its interest in these trusts at fair value
based on estimated future cash receipts. Initial
recognition is recorded as contribution revenue
and subsequent adjustments to the assets’ carry-
ing value are reported as a change in the actuarial
value of split-interest agreements (for charitable
remainder trusts) and as contribution revenue (for
perpetual trusts).

Obligations Under Split-Interest Agreements —
Obligations under split-interest agreements, in-
cluding charitable remainder trusts and charitable
gift annuities, are recorded when incurred at the
present value of the distributions to be made to
the donor-designated beneficiaries. Distributions
are paid over the lives of the beneficiaries or other
specified period. Present values are determined
using discount rates established by the Internal
Revenue Service and actuarially-determined ex-
pected lives. Obligations under split-interest
agreements are revalued annually at June 30 to re-
flect actual experience. The net revaluations, to-
gether with any remaining recorded obligations
after all trust or gift obligations under terminated
agreements have been satisfied, are recorded as
net changes in the value of assets held in charita-
ble trusts.

Revenue Recognition — With regard to revenues
from grants and contracts, the Foundation evalu-
ates whether each transfer of assets is (1) an ex-
change (reciprocal) transaction in which a re-
source provider receives commensurate value in
return for the assets transferred, or (2) a nonrecip-
rocal transfer (a contribution or a grant), where
no value is exchanged.
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o Exchange Transactions — If the transfer of as-
sets is determined to be an exchange transac-
tion, the Foundation recognizes revenue when
or as it satisfies the required performance obli-
gations and transfers the promised good or ser-
vice to a customer, and when the customer ob-
tains control of that good or service.

o Contributions and Grants — If the transfer of
assets is determined to be a contribution, the
Foundation evaluates whether the contribution
is conditional based upon whether the agree-
ment includes both (1) a barrier that must be
overcome to be entitled to the funds, and (2) ei-
ther a right of return of assets transferred or a
right of release of a promisor’s obligation to
transfer assets.

o Governmental Support — Activities funded by
governments are often carried out for the bene-
fit of the general public, rather than to obtain
goods or services for the government’s own use
or proprietary benefit. Accordingly, if the pri-
mary beneficiary of the activity is the general
public, rather than the government itself, the
transaction is treated as nonreciprocal (i.e., a
contribution).

Contributions — Contributions, which include un-
conditional promises to give (pledges), are recog-
nized as revenues in the period the donor’s com-
mitment is received. Conditional promises to give
are not recognized until they become uncondi-
tional, that is when the conditions on which they
depend are substantially met. Contributions of
assets other than cash are recorded at their esti-
mated fair value.

Contributions and grants received with donor stip-
ulations that limit the use of the donated assets are
reported as net assets with donor restrictions.

Unconditional promises to give with payments
due in future periods, are recorded as increases in
net assets with donor restrictions at the estimated
present value of future cash flows using credit ad-
justed discount rates which articulate to the col-
lection period of the respective pledge. Such dis-
count rates are not subsequently revised. Amorti-
zation of the discount is recorded as additional
contribution revenue in subsequent years in the
appropriate net asset class.

Contributions and grants receivable are reported
net of an allowance for estimated uncollectible
promises.

When a donor restriction expires, that is, when a
time restriction ends or a purpose restriction is
fulfilled, net assets with donor restrictions are re-
classified to net assets without donor restrictions
and reported in the statement of activities as net
assets released from restrictions.

Contributions of capital assets without donor
stipulations concerning the use of such long-lived
assets are reported as revenues of the net assets
without donor restrictions class. Contributions of
cash or other assets to be used to acquire capital
assets with such donor stipulations are reported

as net assets with donor restrictions; the re-
strictions are considered to be released at the time
of acquisition of such long-lived assets, consistent
with donor intent.

In-Kind Contributions — A number of unpaid vol-
unteers have made significant contributions of
their time to develop and implement the Founda-
tion’s policy-making, program and support func-
tions. Under generally accepted accounting prin-
ciples, significant services received which create or
enhance a non-financial asset or require special-
ized skills that the Foundation would have pur-
chased if not donated are recognized in the state-
ment of activities.



In-kind contributions of property, equipment, and
other materials are recorded where there is an ob-
jective basis upon which to value these contribu-
tions and where the contributions are an essential
part of the Foundation’s activities.

See note 16 for additional information about in-
kind gifts to the Foundation.

Outstanding Legacies — The Foundation is the
beneficiary under various wills and trust agree-
ments, the total realizable amounts of which are
not presently determinable. The Foundation’s
share of such bequests is recorded when the pro-
bate courts declare the testamentary instrument
valid and the proceeds are measurable.

Grant Awards — Committed grant expenditures
are considered incurred at the time of the Board’s
approval and notification to the grantee, provided
the grant has no specified conditions to be met in
a future period. For conditional grants, the grant
expenditure and liability are recognized and rec-
orded in the accounting period when the Founda-
tion determines that the specified conditions have
been met.

Measure of Operations — The Foundation in-
cludes in its definition of operations all revenues
and expenses that are integral to its programs and
supporting activities as operating activities.
Amounts other than operating revenues and ex-
penses are recognized as nonoperating activities
(i.e., below the line), including new endowment
gifts, bequests without operating restrictions,
funds designated by the Foundation’s Board of
Trustees for long-term investment, endowment
appropriations, appropriations of unrestricted
Board-designated endowment, investment return
net of amounts appropriated for spending pursu-
ant to the Foundation’s spending policies, con-
tributed capital assets for the Foundation’s use,
and other nonrecurring items.

Related Party Transactions — Members of the
Foundation’s Board of Trustees and senior man-
agement may, from time to time, be associated ei-
ther directly or indirectly, with companies doing
business with the Foundation. The Foundation

has a written ethics and conflicts policy that re-
quires, among other things, annual disclosure of
interests or affiliations that could be construed as
creating a conflict or the appearance of a conflict
with the interests of the Foundation. The Foun-
dation’s ethics and conflicts policy requires that
no member of the board of Trustees or senior
management can participate in any decision in
which he or she (or an immediate family member)
has a material financial interest. Each Trustee
and member of senior management is required to
certify compliance with the ethics and conflicts
policy on an annual basis and indicate whether
the Foundation does business with an entity in
which he or she has a material financial interest.
When such relationships exist, measures are taken
to mitigate any actual or perceived conflict, in-
cluding requiring that such transactions be con-
ducted at arm’s length, for good and sufficient
consideration, based on terms that are fair and
reasonable to and for the benefit of the Founda-
tion, and in accordance with applicable conflict of
interest laws. No such associations are consid-
ered to be significant as of and for the year ended
June 30, 2023.

Advertising and Promotional Expenses — Ad-
vertising and promotional costs are charged to
expense as they are incurred.

Concentrations of Credit Risk — The Founda-
tion’s financial instruments consist primarily of
cash equivalents, investments, and similar inter-
ests, which may subject the organization to con-
centrations of credit risk as, from time to time, for
example, cash balances may exceed amounts in-
sured by the Federal Deposit Insurance Corpora-
tion (“FDIC”). In addition, the market value of
securities is dependent on the ability of the issuer
to honor its contractual commitments, and all in-
vestments are subject to changes in market values.
All checking and savings accounts, money market
deposit accounts, and certificates of deposit are
insured by the FDIC for up to $250,000 for each
depositor, for each insured bank, for each account
ownership category. At June 30, 2023, the Foun-
dation held $849,812 in excess of FDIC limits.
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Moreover, the market value of securities is de-
pendent on the ability of the issuer to honor its
contractual commitments, and the investments
are subject to changes in market values. Man-
agement believes that risk with respect to these
balances is minimal, due to the high credit quality
of the institutions used.

Certain receivables may also subject the Founda-
tion to concentrations of credit risk. To minimize
its exposure to significant losses from customer or
donor insolvencies, the Foundation’s management
evaluates the financial condition of its customers
and donors, and monitors concentrations of credit
risk arising from similar geographic regions, ac-
tivities, or economic characteristics. When neces-
sary, receivables are reported net of an allowance
for uncollectible accounts.

Income Taxes — The Foundation is exempt from
federal and state income taxes under Section
501(c)(3) of the Internal Revenue Code (“IRC”)
and comparable state law. In addition, the Foun-
dation derives its public charity status under IRC
Sections 170(b)(1)(A) (vi) and 509(a)(1).

Summarized Financial Information for 2022 —
The accompanying financial information as of
and for the year ended June 30, 2022 is presented
for comparative purposes only and is not intended
to represent a complete financial statement
presentation.

Subsequent Events — Subsequent events have
been evaluated by management through Septem-
ber 13, 2023, which is the date the financial state-
ments were available to be issued.

Other Significant Accounting Policies — Other
significant accounting policies are set forth in the
financial statements and the following notes.

Recently-Adopted Accounting Standard

In February of 2016, the Financial Accounting
Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2016-02, Leases
(Topic 842), which requires lessees to record
right-of-use (“ROU”) assets and related lease ob-
ligations on the statement of financial position for
all leases with a term longer than 12 months. Ef-
fective July 1, 2022, the Foundation adopted ASU
No. 2016-02, as amended.

At the time of adoption, and in accordance with
ASU 2016-02, the Foundation elected the package
of practical expedients to not reassess: 1) whether
any expired or existing contracts are or contain a
lease, 2) lease classification for any expired or ex-
isting leases, and 3) whether previously capital-
ized initial direct costs would qualify for capitali-
zation under Topic 842. The Foundation has also
elected the short-term lease exemption policy
which permits an organization to not recognize
leases, at the commencement date, with a lease
term of 12 months or less in its statement of fi-
nancial position. The Foundation uses a risk-free
rate at lease commencement date for discounting
leases, and has elected not to separate lease and
non-lease components in the calculation of the
ROU assets and lease obligations.

The Foundation elected the modified retrospec-
tive transition approach with the cumulative ef-
fect of application recognized at the effective date
of adoption and comparative periods are not ad-
justed.

As a result of adoption, on July 1, 2022 the Foun-
dation recognized (a) operating ROU assets total-
ing $302,559, (b) operating lease obligations of
$320,985, which represents the present value of
the remaining lease payments, discounted using
the risk-free rate at the date of adoption measured
over the remaining lease term; and (c) a cumula-
tive effect totaling $18,426 as a result of adoption
of ASU 2016-02. Accordingly, comparative prior
period information has not been restated. See
note 10 for additional information.



Contributions and Grants Receivable

Contributions and grants receivable are summa-
rized as follows at June 30, 2023:

Unconditional promises expected
to be collected in:

Less than one year $ 240,476
One year to five years 906,994
1,147,470

Less unamortized discount ' (125,084)

$ 1,022,386

! Unconditional promises to give due in more than one
year are reflected at the present value of estimated fu-
ture cash flows using a discount rate of 5.99%. Also
see note 9.

Gross contributions and grant receivables held at
June 30, 2023 carry the following donor purpose
or use restrictions:

Building projects $ 652,470
General operations 495,000

$ 1,147,470

Conditional Contributions and Grants Receivable

As of June 30, 2023, the Foundation had also been
awarded additional contributions and grants to-
taling $128,006, the receipt of which are condi-
tioned upon fulfilling certain challenge match re-
quirements. These awards have not yet been in-
cluded in the accompanying financial statements
because the associated conditions had not been
satisfied as of June 30, 2023.

Assets Held in Charitable Trusts
The following table summarizes the Foundation

beneficial interest in various split-interest gifts re-
ceived over the years and held at June 30, 2023:

Charitable reminder unitrust ' $ 199,702

Assets associated with charitable

gift annuity * 1,158
Beneficial interest in a

perpetual trust 352,462

$ 553,322

1 The Foundation is the sole remainderman of a chari-
table remainder unitrust. A charitable remainder
unitrust provides for the payment of distributions to a
designated beneficiary for the life of the beneficiary. At
the end of the trust’s terms, the trust’s remaining assets
are available and will be distributed to the Foundation
for general operating purposes. The present value of
the future benefits to be received by the Foundation is
recorded in the statement of activities as a contribution
with donor restrictions at the time the amount is meas-
urable. The Foundation will receive all of the assets
that remain in the trust after the death of the benefi-
ciary. The beneficiary receives annual distributions of
8.0% of the fair value of the assets measured at the be-
ginning of the trust’s tax year and is paid quarterly.
Utilizing a 5.45% discount rate and the beneficiary’s
projected remaining life span, the estimated fair value
of the amount receivable under this agreement is re-
ported as $199,702 at June 30, 2023.

2 The Foundation has also entered into a charitable gift
annuity agreement in the amount of $10,000. Under the
terms of the agreement, the donor receives quarterly
payments of $143 over the donor’s remaining life. Us-
ing a discount rate of 6.29%, the estimated present val-
ue of the Foundation’s liability under the agreement is
$3,207 at June 30, 2023. Related assets included in this
arrangement totaled $1,158 at June 30, 2023.

3 Finally, the Foundation has been named as a 1/8 chari-
table beneficiary of a perpetual trust. The asset is de-
termined by multiplying the total fair value of the
trust’s assets by the Foundation’s percentage share.
Any change in the value is reported as a revaluation
gain or loss in the statement of activities. The benefi-
cial interest in the perpetual trust is classified as net as-
sets with perpetual donor restrictions. The estimated
value of the Foundation’s interest in the perpetual trust
is $352,462 at June 30, 2023. During the year ended
June 30, 2023, the Foundation received distributions of
$17,500 from the trust, which is available for general
unrestricted purposes. The assets are managed by a
third-party Trustee.
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Investments, at Fair Value

The following is a summary of investments held
at June 30, 2023:

Property and Equipment

A summary of the Foundation’s capital assets at
June 30, 2023 is as follows:

Furniture and equipment $ 39,789
Less accumulated depreciation (30,631)
$ 9,158

Exchange-traded funds $ 9,277,118
Equity securities 6,493,251
Fixed income securities 1,303,409
Alternative investments 5,865,740
22,939,518

Investments held for purposes

of deferred compensation:

Equity funds 270,836
23,210,354
Cash equivalents 53,497
$ 23,263,851

Investments are held for the following purposes:

Donor-restricted endowment $ 5,648,619
Board-designated endowment 11,620,658
Expendable funds 5,723,738
Deferred compensation (note 9) 270,836

$ 23,263,851

Total investment return for the year ended June
30, 2023, net of fees, is summarized as follows:

Interest and

dividend income, net $ 290,079
Net change in the fair value

of investments 1,261,747
Total investment return $ 1,551,826

Total investment return is classified in the ac-
companying financial statements as follows:

Operating investment return $ 117,960
Non-operating endowment

return 1,433,866
Total investment return $ 1,551,826

Retirement Plan and Deferred
Compensation Arrangements

The Foundation provides all employees with a re-
tirement plan (a tax-sheltered annuity plan) as de-
scribed under Section 403(b) of the Internal Reve-
nue Code. Under the plan, all permanent em-
ployees may make voluntary contributions to the
plan on a pre-tax basis up to the limits allowed by
law. The Foundation matches 50% of employee
contributions (for employees with less than 3
years of service), 75% of employee contributions
(for employees with between 6 and 10 years of
service), and 100% of employee contributions (for
employees with 11+ years of service), up to 6% of
the employee’s total gross salary. In addition, af-
ter one year of service, the Foundation contributes
an annual contribution equal to 3% of the gross
salary of all eligible employees, regardless of em-
ployee contributions to the plan. Contributions to
the plan from both employees and the Foundation
vest as accrued. During the year ended June 30,
2023, the Foundation contributed $40,772 to this
plan.

In addition, the Foundation has entered into an
unfunded deferred compensation agreement with a
current executive employee as described under
457(b) of the Internal Revenue Code. Under the
agreement, all investments are held in domestic
mutual funds. The plan permits the executive em-
ployee to make elective deferrals, and the Founda-
tion to make employer contributions at the discre-
tion of the Board of Trustees, up to the amounts
permitted by law. During the year ended June 30,
2023, the Foundation made contributions under
this agreement totaling $22,500. At June 30, 2023,
the balance of investments and the associated de-
ferred compensation liability totaled $270,836.
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Operating Leases

The Foundation leases its principal office space
under a noncancelable operating lease that expires
in July of 2028. Right-of-use (“ROU”) assets and
the associated lease obligations have been record-
ed for this lease in accordance with the standards
contained in FASB ASC Topic 842, Leases. At
June 30, 2023, the Foundation’s ROU asset and
corresponding lease obligation totaled $255,405
and $274,928, respectively.

Lease expense related to this lease totaled $53,154
for the year ended June 30, 2023. In addition, the
Foundation received property tax refunds of
$7,273 from its landlord and paid variable lease
payments for its share of operating expenses total-
ing $1,632 for the year ended June 30, 2023. The
discount rate used on this lease is 2.0% and the
remaining lease term is 5.1 years.

Future Lease Payments

Operating lease payments are expected to be paid
for each of the following fiscal years:

Years ending June 30,

2024 $ 53,622
2025 55,230
2026 56,887
2027 58,594
2028 60,352
Thereafter 5,041

289,726
Less present value discount (14,798)
Total lease obligations $ 274,928

Net Assets without Donor Restrictions

At June 30, 2023, the Foundation held the follow-
ing net assets without donor restrictions:

Board-designated funds (note 13)  $ 11,620,658

Net investment in capital assets 9,158

Unrestricted endowment takedown
available for general operations 314,412
Available for general operations 554,223
$ 12,498,451

12. Net Assets with Donor Restrictions

The following summarizes the Foundation’s net
assets with donor-imposed restrictions as of June
30, 2023:

With temporary restrictions:

Expendable funds for the following:

Building projects $ 1,355,790
Library branches 2,003,598
Children’s literacy 1,312,831
Other purposes 841,615
General operating gifts but
restricted as to time 430,615
Unappropriated endowment
earnings with expiring donor
restrictions 974,986
Appropriated endowment
earnings with expiring donor
restrictions 901,478
Beneficial interest in split-interest
agreements with expiring
donor restrictions 197,294
8,018,207
With permanent restrictions:
Beneficial interest
in perpetual trust 352,462
Endowment gifts restricted
for (note 13):
General operations 1,072,095
Specific purposes 3,601,538
4,673,633

$ 13,044,302
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Endowment

The following summarizes the Foundation’s donor-restricted and Board-designated endowment-related activi-

ties for the year ended June 30, 2023:

Donor-restricted

Board-
designated

Accumulated
endowment
return

Endowment
principal

Total

Without
donor
restrictions

Total

Endowment net assets at
beginning of year, as

previously reported $ 1,938,946

Reclassification of beneficial
interest in perpetual trust
to funds held outside of
the endowment -

Reclassification of appropriated
donor-restricted endowment
income to expendable donor-

restricted funds (837,521)

Reclassification of appropriated
unrestricted endowment
income to general operating

funds (note 22) (292,524)

4,913,436

(338,513)

6,852,382

(338,513)

(837,521)

(292,524)

10,746,060

17,598,442

(338,513)

(837,521)

(292,524)

Endowment net assets at

beginning of year, as restated 808,901

Contributions and bequests -

Unrestricted gifts designated by
the Board of Trustees for
long-term investment -

Endowment return 434,619

Appropriation of endowment

assets for expenditure (268,534)

4,574,923
98,710

5,383,824
98,710

434,619

(268,534)

10,746,060

320,351
999,247

(445,000)

16,129,884
98,710

320,351
1,433,866

(713,534)

Endowment net assets

at end of year $ 974,986

4,673,633

5,648,619

11,620,658

17,269,277




Interpretation of Relevant Law — The Uniform
Prudent Management of Institutional Funds Act
(“UPMIFA”) governs Oregon charitable institutions
with respect to the management, investment and
expenditure of donor-restricted endowment funds.

The Foundation’s Board of Trustees has inter-
preted Oregon’s adoption of UPMIFA as requir-
ing the Foundation to adopt investment and
spending policies that preserve the fair value of
the original gift as of the date of gift, absent ex-
plicit donor stipulations to the contrary. Alt-
hough the Foundation has a long-term fiduciary
duty to the donor (and to others) for a fund of
perpetual duration, the preservation of the en-
dowment’s purchasing power is only one of sev-
eral factors that are considered in managing and
investing these funds. Furthermore, in accord-
ance with UPMIFA, a portion of the endowment’s
original gift may be appropriated for expenditure
in support of the restricted purposes of the en-
dowment if this is consistent with a spending pol-
icy that otherwise satisfies the requisite standard
of prudence under UPMIFA.

As a result of this interpretation, the Foundation
classifies as endowment principal (1) the original
value of gifts donated to the donor-restricted en-
dowment, (2) subsequent gifts to the endowment,
and (3) accumulations to the endowment made
pursuant to the direction of the applicable donor
gift instrument.

Net earnings (realized and unrealized) on the in-
vestment of endowment assets are classified as ac-
cumulated endowment return until those amounts
are appropriated for expenditure by the Founda-
tion in a manner consistent with the standard of
prudence prescribed by UPMIFA and until ex-
pended in a manner consistent with the purpose
or time restrictions, if any, imposed by the donor.
Any investment return classified as endowment
principal represents only those amounts required
to be retained permanently as a result of explicit
donor stipulations.

In the absence of donor stipulations or law to the
contrary, losses or appropriations of a donor-
restricted endowment reduce accumulated en-
dowment return to the extent that donor-imposed
restrictions on net appreciation of the fund have
not been satisfied before the loss or appropriation
occurs. Any remaining loss or appropriation re-
duces endowment principal.

Endowments with Deficiencies — From time to
time, the fair value of assets associated with indi-
vidual donor-restricted endowments may fall be-
low the level that the donor or UPMIFA requires
the Foundation to retain as a fund of perpetual
duration. In addition, the Foundation’s Board of
Trustees interprets UPMIFA to permit spending
from underwater endowments in accordance with
prudent measures required under law, and the
Foundation has a policy that permits spending
from underwater endowment funds, depending
on the degree to which the fund is underwater.

Investment and Spending Policies — In accord-
ance with UPMIFA, the Foundation’s Board of
Trustees has adopted investment and spending
policies for endowment assets that attempt to
provide a predictable stream of funding to the
programs and operations supported by its en-
dowment, while also seeking to maintain the
long-term purchasing power of the endowment
assets. Therefore, the Board of Trustees considers
the following factors in making a determination
to appropriate or accumulate donor-restricted en-
dowment funds:

e The duration and preservation of the fund;

e The purposes of the Foundation and the fund;

e General economic conditions;

e The possible effect of inflation and deflation;

e The expected total return from income and the
appreciation of investments;

e Other resources of the Foundation; and

e The investment policies of the Foundation.

Continued
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To meet its objective, the Foundation’s policies
limit the spending of investment income and ap-
preciation to a maximum of 5.0% of the average
fair value of such investments measured over a 12-
quarter trailing average. 1.0% of this appropria-
tion is transferred to the unrestricted general op-
erating funds to represent the Foundation’s fee for
management of the endowment.

Actual endowment return earned in excess of dis-
tributions under this policy is reinvested as part of
the Foundation’s endowment management and is
reported as a non-operating item in the accompa-
nying statement of activities. For years when ac-
tual endowment return is less than distributions
under the policy, the short-fall is covered by real-
ized and unrealized returns from prior years.

If cumulative endowment return is exhausted, any
remaining loss or appropriation reduces endow-
ment principal. In years when the overall en-
dowment is underwater, the Board may permit
continued spending from principal only in ac-
cordance with its policies for spending from un-
derwater endowments. See Endowments with
Deficiencies.

Net Assets Released from Restrictions
and Other Transfers

During the year ended June 30, 2023, the Founda-
tion incurred various expenses in satisfaction of
the restricted purposes specified by donors, or sat-
isfied the restriction by the occurrence of other
events. Accordingly, during the year ended June
30, 2023, corresponding net asset reclassifications
have been recorded in the accompanying state-
ment of activities, together with other transfers,
as described in the following table:

With donor
restrictions

Without donor
restrictions

Satisfaction of donor
restrictions for

operating purposes $ 1,737,766 (1,737,766)
Transfer of admini-

strative fees 53,706 (53,706)

$ 1,791,472 (1,791,472)

15. Contribution and Grant Revenues

Contributions and grants received by the Founda-
tion during the year ended June 30, 2023 totaled
$4,406,265 and were received from the following
classes of donors and grantors:

Private foundations $ 2,188,043
Individuals and families 1,586,929
Bequests 556,204
Government 167,708
Businesses 32,465
4,531,349

Less discounts for long-term
pledges (125,084)
$ 4,406,265

The fund groups benefiting from these contribu-
tions and grants were as follows:

Unrestricted funds $ 935,737
Donor-restricted

expendable funds 3,051,467
Endowment funds 98,710
Contributions designated by the

Board of Trustees for long-

term investment 320,351

$ 4,406,265




16.

17.

In-Kind Contributions

During the year ended June 30, 2023, the Founda-
tion received $341,946 in various in-kind contri-
butions summarized as follows:

Contributed prizes and supplies —
primarily for the Summer

Reading program $ 310,816
Contributed media sponsorships —
Everybody Reads and Summer
Reading 31,130
$ 341,946

The Foundation receives contributed prizes and
supplies restricted for the Summer Reading pro-
gram which are given to children in its literacy
programs as prizes. Prizes consists mostly of tick-
ets and vouchers donated by local charities and
business with stated values. Such donated prizes
are recorded at fair value based on the current
cost to purchase such items. The Foundation also
receives contributed media to promote library lit-
eracy programs which are recorded at their esti-
mated fair value using current market rates for
similar services.

Grants and Expenses

The costs of providing the Foundation’s various
programs and activities have been summarized on
a functional basis in the statements of activities
and functional expenses. Accordingly, certain
costs have been allocated among the programs and
supporting services benefited.

The financial statements report certain categories
of expenses that are attributable to one or more
program or supporting functions of the Founda-
tion, and therefore require allocation on a reasona-
ble basis that is consistently applied. Those ex-
penses include depreciation, and other facility-
related costs, which are allocated on a square foot-
age basis, as well as salaries and wages, benefits,
payroll taxes, professional services, office expenses,
information technology, insurance, communica-
tions, and other expenses, which are allocated on
the basis of estimates of time and effort.

18.
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Because the Foundation is able to successfully lev-
erage the Library’s vast reach, expertise and part-
nerships, supporters are able to see tremendous
benefits from their own gifts. Librarians are, after
all, highly skilled in creating and expanding pro-
grams for children and families that operate at a
fraction of the costs of other stand-along organi-
zations.

Direct Support of Multnomah County
Library

During the year ended June 30, 2023, the Founda-
tion awarded $1,723,917 in total direct support to
Multnomah County Library. At June 30, 2023,
the Foundation reported a grant payable of
$253,833 for grants approved, to be paid within
one year.

Conditional Grant Awards

In April of 2023, the Board of Trustees also ap-
proved additional direct support of Multnomah
County Library in cash and in-kind gifts up to a
total of $2,782,709 for the year ending June 30,
2024. This support is conditioned upon
Multnomah County Library actually incurring
qualifying costs and requesting reimbursement;
accordingly, a grant payable for this conditional
commitment has not yet been reflected in the ac-
companying financial statements.

Contingencies and Commitments

In the normal course of business, the Foundation
enters into contracts that contain a variety of rep-
resentations and warranties and which provide
general indemnifications. The Foundation’s max-
imum exposure under these arrangements is un-
known, as this would involve future claims that
may be made against the Foundation that have
not yet occurred. However, based on experience,
the Foundation expects the risk of loss to be re-
mote.
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20. Liquidity and Availability of Financial

24

Assets

The Foundation manages its financial assets to
provide sufficient liquidity for operations and to
provide operating income through investments
while safeguarding principal. The Foundation’s
investment policy details the composition, objec-
tives and types of investments for liquidity. The
liquidity policy requires that the Foundation
structure its financial assets to be available to
meet general expenditures and obligations as they
come due.

Financial assets available for general expenditure
within one year of the statement of financial posi-

tion date comprise the following at June 30, 2023:

Total financial assets:

Cash and cash equivalents $ 1,271,994
Contributions and
grants receivable 1,022,386
Investments 23,263,851
Assets held in charitable
trusts 553,322
26,111,553
Less financial assets not available for
general expenditure within the year
ending June 30, 2024:
Financial assets restricted by
donors for endowment (5,648,619)

Board-designated endowment
Beneficial interest in

(11,620,658)

perpetual trust (352,462)
Pledges to be collected in more
than one year (781,910)
Financial assets set aside for
deferred compensation plan (270,836)
(18,674,485)
Plus other funds subject to
appropriation for expenditure:
Anticipated fiscal year 2024
endowment appropriations
for operating purposes 800,000
$ 8,237,068

Although the Foundation does not intend to
spend from its net assets other than amounts ap-
propriated for expenditure as part of its annual
budget approval process, amounts from its unap-
propriated net assets could be made available if
necessary. In addition, the Foundation invests
cash in excess of daily requirements in short-term
investments and fully insured money market

funds.

. Fair Value Measurements

Included in the accompanying financial state-
ments are certain financial instruments carried at
fair value.

® Investments
e Assets held in charitable trusts

The fair value of an asset is the amount at which
that asset could be bought or sold in a current
transaction between willing parties, that is, other
than in a forced or liquidation sale; similarly, the
fair value of a liability is the amount at which the
liability could be transferred in a current transac-
tion between willing parties. Fair values are
based on quoted market prices when available.

When market prices are not available, fair value is
generally estimated using discounted cash flow
analyses, incorporating current market inputs for
similar financial instruments with comparable
terms and credit quality.

All financial assets and liabilities carried at fair
value have been classified, for disclosure purpos-
es, based on a hierarchy defined under generally
accepted accounting principles. The hierarchy
gives the highest ranking to fair values determined
using unadjusted quoted prices in active markets
for identical assets and liabilities and the lowest
ranking to fair values determined using method-
ologies and models with unobservable inputs, as
follows:



o [Level 1 — Values are unadjusted quoted prices

for identical assets and liabilities in active mar-
kets accessible at the measurement date.

Level 2 — Inputs include quoted prices for simi-
lar assets or liabilities in active markets, quoted
prices from those willing to trade in markets
that are not active, or other inputs that are ob-

which there have been recent transactions at
the published monthly net asset value.

Level 3 — Certain inputs are unobservable (sup-
ported by little or no market activity) and sig-
nificant to the fair value measurement. Unob-
servable inputs reflect the Foundation’s best es-
timate of what hypothetical market partici-

pants would use to determine a transaction

servable or can be corroborated by market data
price for the asset or liability at the reporting

for the term of the instrument. Level 2 also in-
cludes units in funds which only invest in fi- date.
nancial assets classified as Level 1, have no re-

demption gates or lock-up periods, and for

At June 30, 2023, the following financial assets are measured at fair value on a recurring basis:

Level 1 Level 3 NAV ! Total

Investments (note 7) $ 17,344,614 — 5,865,740 23,210,354
Charitable remainder unitrust (note 6) - 199,702 - 199,702
Beneficial interest in a perpetual trust (note 6) - 352,462 - 352,462
$ 17,344,614 552,164 5,865,740 23,762,518

! Investments valued utilizing net asset value (“NAV”) as a practical expedient are excluded from the fair value hierarchy
described above. Alternative investment funds are NAV investments in diversified strategies, real assets and private equi-
ties. For private equities, the Foundation generally commits to invest capital upon the demand of the general partner or
investment manager. For investment funds other than private equities, the Foundation generally has restricted periodic
redemption rights. The Foundation has significant transparency into the underlying positions of the private equities, alt-
hough the Foundation cannot generally independently assess the value of these underlying positions through a public ex-
change or over-the-counter market.

The Foundation follows the concept of the “practical expedient” under GAAP. The practical expedient is an acceptable
method under GAAP to determine the fair value of certain NAV investments that (a) do not have a readily determinable
fair value predicated upon a public market, and (b) either have the attributes of an investment company or prepare their
financial statements consistent with the measurement principles of an investment company as defined by GAAP. As
such, NAV investments are presented in the accompanying financial statements at fair value, as determined by the Foun-
dation. Such fair value generally represents the Foundation’s proportionate share of the net assets of the NAV invest-
ment as reported by the underlying investment managers or general partners. Accordingly, the fair value NAV invest-
ments are generally increased by additional contributions, and the Foundation’s share of net earnings from the NAV in-
vestments and are decreased by distributions and the Foundation’s share of net losses from the NAV investments for the

respective period.

The Foundation believes that the carrying amount of its NAV investments is a reasonable estimate of fair value as of June
30, 2023. Because these investments are not readily marketable, the estimated value is subject to uncertainty; therefore,
results may differ from the value that would have been used had a ready market for these investments existed, and such
differences could be material.

Continued
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The changes in valuation of Level 3 assets using significant unobservable inputs are as follows:

Beneficial

Interest in

Charitable perpetual
reminder trust trust Total
Fair value at beginning of year $ 192,008 338,513 530,521

Net change in the carrying value of the

charitable remainder unitrust 7,694 - 7,694
Net change in the value of the perpetual trust - 13,949 13,949
Fair value at end of year $ 199,702 352,462 552,164

[A] (B]

[A] Measured at fair value based upon a discounted cash flow analysis of the expected income, taking the fair value of the assets held in

trust and the life expectancy of the current beneficiaries into consideration.

[B] The asset is determined by multiplying the total fair value of the trust’s assets by the Foundation’s percentage share.
Any change in the value is reported as a revaluation gain or loss in the statement of activities. The estimated value of the
Foundation’s interest in the perpetual trust is $352,462 at June 30, 2023. During the year ended June 30, 2023, the Foun-

dation received distributions of $17,500 from the trust, which is available for general unrestricted purposes.

The following table illustrates the Foundation’s remaining funding commitment to Level 3 alternative funds

as of June 30, 2023:
Fair value
at June 30, Unfunded
2023 commitments
Private equity limited partnerships held for
donor-restricted endowments:
Bay Hills Capital Partners IV, LP $ 489,104 21,933
Bay Hills Capital Partners V, LP 104,739 56,413
Private equity limited partnerships held for
Board-designated endowments:
Bay Hills Capital Partners IV, LP 978,209 43,864
Bay Hills Capital Partners V, LP 209,477 112,825
Private real estate held for Board-
designated endowments:
Morrison Street Debt Opportunities
Fund II, LP 33,418 46,539
$ 1,814,947 281,574




22. Reclassification of June 30, 2022 Net Asset Balances

During the year ended June 30, 2023, the Foundation recorded a reclassification of its previously reported net
asset balances as of June 30, 2022. This adjustment was necessary to reclassify to unrestricted general operat-
ing funds certain donor-unrestricted endowment income funds that had been fully appropriated by the Board
of Trustees for expenditure.

Without With
donor donor
restrictions restrictions Total
Net assets at June 30, 2022, as previously reported $ 10,891,271 11,100,990 21,992,261
To reclassify fully-appropriated unrestricted
endowment income funds to unrestricted general
operating funds 292,524 (292,524) -
Net assets at June 30, 2022, as reclassified $ 11,183,795 10,808,466 21,992,261

Other Reclassifications of 2022 Comparative Totals

Certain other 2022 amounts presented herein have also been reclassified to conform to the 2023 presentation.
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23. Statement of Cash Flows Reconciliation
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The following presents a reconciliation of the in-
crease in net assets (as reported on the statement
of activities) to net cash provided by operating ac-
tivities (as reported on the statement of cash
flows):

Increase in net assets $ 3,568,918

Adjustments to reconcile increase
in net assets to net cash provided
by operating activities:
Depreciation 3,508
Net change in the fair
value of investments (note 7) (1,261,747)
Amortization of right-of-use
assets — operating lease 47,154
Increase in the market value
of investments held for the
deferred compensation liability (42,873)
Proceeds from contributions
restricted for long-term
investment (98,710)
Net changes in:
Contributions and grants

receivable (983,839)
Prepaid expenses and other assets ~ (7,922)
Assets held in charitable trusts (21,827)
Accounts payable and

accrued expenses 4,313

Grants and other support
payable to Multnomah

County Library (155,301)
Deferred compensation expense 65,373
Charitable gift annuity payable (354)
Lease obligations —

operating lease (46,057)

Total adjustments (2,498,282)
Net cash provided by
operating activities $ 1,070,636
|
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